














AUDITORS:

The Auditors M/s. 5.N. Shah & Associates., Chartered Accountants, Ahmedabad, retire at the
conclusion of the ensuing Annual General Meeting and being eligible offer themselves for re-
appointment.

EXTRACT OF ANNUAL RETURN:
The detalls forming part of the extract of the Annual Return in form MGT-9 is annexed herewith
as “Annexure A",

BUSINESS RISK MANAGEMENT:
The Company has implemented various policies from ground level to the top level management

for identifying the risk,measuring the same and takes corrective measures for managing the
risk.

DISCLOSURE UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,
PROHIBITION AND REDRESSAL) ACT, 2013

As per the requirement of The Sexual Harassment of Women at Workplace (Prevention,
Prohibition &Redressal) Act, 2013 (‘Act’) and rules made there under, your Company has
adopted a Sexual Harassment Policy for women to ensure healthy working environment
without fear of prejudice, gender bias and sexual harassment.

The Board states that there were no cases or complaints filed pursuant to the Sexual
Harassment of Women at Werkplace (Prevention, Prohibition and Redressal) Act, 2013.

CORPORATE SOCIAL RESPONSIBILITY:

The provision of section 135 of Companies Act, 2012 for implementing Corporate Social
ResponsibilityPolicy, constitute committee and expenditure thereof is not applicable to the
company.

AUDIT COMMITTEE:
As per the provision of section 177 of the Companies Act,2013 and rules made there under, the
company is not require to constitute Audit Committee.

EVALUATION OF BOARD PERFORMANCE:

The Company has taken various measures for obtain commitment by all board members to the
process of performance evaluation by means of set performance criteria ,plan the process and
gather the Information ,discuss and interpret the data, develop a plan of follow-up; identify
areas for change and set goals for effective performance of the board members & individual
Director also.

DETAILS OF SUBSIDARY, JOINT VENTURE OR ASSOCIATE COMPANIES:
The company does not have any Associate firm, Joint Venture or subsidiary.

CHANGE IN NATURE OF BUSINESS:

During the year there has been no event occurred which result into the change in the
company’s nature of business,
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IV. SHARE HOLDING PATTERN {Equity Share Capital Breakup as percentage of Total Equity)
i) Category-wise Share Holding

Category of | Ne. of Shares heid at the No. of Shares held at HChang
Shareholders beginning of the year the end of the year e
' during
Darmat [Physical Total % of |[Demat | Physical Total % of | the
Total Total | year
Share Share
5 5
A, Promoter §
{1) Indian
a) Indwidual/ HUF | - ?5309494 [25300834 | OZER | - 25309894 [25309894 | 9268 |-
b} Central Govt = 5 = = - — = » -
c) State Govtls) -, = = 2 e e 5 - s
d) Bodies Corp. = i - £ > - - - -
&) Banks / FI = = = = y - = 3 s
f] Any other & - = = L - - - ==
Sub-total (4] [1):- -- 25300834 25309894 9268 | — 25300898 25309894 92.68 |-
(2) Foreign
a)MNRIs-Individuals - - = - - - Al = =
b) Other-individuals | = - [ e = 5= = = =
¢} Bodies Corp. = - i il - = = s =
d) Banks/Fl - - - - = - = - =
&) Any Other... - - - i = - s - =
Sub-total (A) [2):- - = - = > = = = =
Total Shareholding of | - I5309894 RF5309894 9268 | - 25309894 25309854 89268 | -
Promater [A] =
(AN 1)+(A)(2)
B, Public
Erehnldin:
1. Institutions
a) Mutwal Funds - - - - - - e = s
b} Banks / FI - - - - - i = = i
c) Central Govt - - = ] = = = = -
d) State Gowt(s) - - —~ - - - - - =
e} Venture Capital | -~ - - - - - = - -
Funds
i Insurance | = - - - - = = = =
Companies
g Fits - - - = = e = e r
h) Foreign Venture | - - - - - FE - - =
Capital Funds
i} Others {specify) - - = = i = = = =
Sub-total (B){1):- - - - . -- = - P -
2. Non-Institutions
a) Bodies Corp.
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il Indian =

2000000

2000000

71.32 e

2000000

2000000

7.32

i) Overseas -

b) Individuals -

il Indvidual | -
shareholders
holding  nominal
share capital
uptoRs. 1 lakh

1] Individual | -
shareholders

holding  mominal
share capital in
excess of Rs 1 lakh

g} Others (speclfy)

Mon Resident Indlans | -~

Overseas Corporate | —
Baodies

Farelgn Nationals -

Clearing Members -

Trusts =

Foreign Bodies-D R | =

Sub-total (B){2]):- -

Taotal Public | -
Shareholding
(Bl=(B){1)+ (B)(2)

C. Shares held by |-
Custodian for GDRs
& ADRs

2000000

2000000

732 |~

2000000

2000000

1331

Grand Total (4+B+C) | -

7309894

7309894

100% | -

27309894

7309894

100%

ii. Shareholding of Promoter-

hareholder's Name

Shareholding
the year

at the beginning of

Share holding at the end of the year

Mo, of
Shares

ol
Shares
Pledged /
encumbe
red to
total
shares

3of total
Shares

of the
company

M,
Shares

of | % of tetal
Sharez of
the

company

%af  Shares
Pledged f
encumbered
1o total
shares

% change
in share
holding
during the
year

1 | Divyanglashwantbhal
Patel

3325000

1218

3325000

12.18

2 | VivekRasiklzlGethi

3565000

13.05

3565000

13.05

3 | Sanjay
PranjivanbhaiSaidva

3277187

12.00

3277187

1200

4 | lay Kantibhal Patel

4465198

1.63 -~

445198

1.63
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Devkinandan Paper Mills Pvt Ltd 3,43,00000 70,00,000
Chintan Dharamshibhai Sitapara 7,73,000 Nil
Jashwant Valjibhai Patel 1,66,96,800 1,75,61,583
Rasiklal Valjibhai Patel 1,02,03,200 2,50,00,000
Sanjay Pranjivan Saidva 4,50,000 1,35,00,000
Hasumatiben J. Patel 1,00,000 10,000
Kushumben R. Patel 1,00,000 10,000
Vivek Rasiklal Gothi 1,12,00,000 2,68,40,000
Apear Impex 9,95,68,248 6,98,51,501
Sales
Dwarkadhish Cotspin Pvt. Ltd. 19,58,816 Nil
Dwarkadhish Cotspin Pvt. Ltd. 2,17,95,619 2,36,71,316
Purchase
Krishna Paper Product 1,48,004 55,32,2361
Apear Impex (Dr.) 8,73,02,956 7,42,04,501
Outstanding Balances as :
Dwarkadhish Cotspin Pvt. Ltd. 970 Nil
at the year end

Krishna Paper Product 1,48,004 23,30,315
Chintan Dharamshibhai Sitapara 11,51,000 Nil
Divyang Jashwant Patel 2,96,07,186 2,13,62,800
Jashwant Valjibhai Patel 2,95,80,500 45,30,500
Devkinandan Paper Mills Pvt Ltd 1,90,00,000 70,00,000
Loan Repaid Rasiklal Valjibhai Patel 65,70,000 1,05,77,500
Sanjay Pranjivan Saidva 10,60,000 5,26,750
Vivek Rasiklal Gothi 1,55,09,834 1,96,01,500
Hasumatiben J. Patel Nil 10,000
Kushumben R. Patel Nil 10,000
Chintan Dharamshibhai Sitapara Nil 3,78,000

Devkinandan Paper Mills Pvt Ltd 3,54,73,967
Divyang Jashwant Patel 3,07,62,309 2,47,39,495
Jashwant Valjibhai Patel 47,14,647 1,78,01,347

Outstanding Balances as
Rasiklal Valjibhai Patel 2,47,39,194 2,09,02,994
at the year end-Loans ’
Tak Sanjay Pranjivan Saidva 1,44,46,228 1,50,56,228
aken

Hasumatiben J. Patel 1,00,000

Kushumben R. Patel 1,00,000
Vivek Rasiklal Gothi 90,81,475 1,33,91,309

Interest Expense 0 B As
P AREAIN 11,73,967

(Net of TDS)

%
. o\
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Director Remuneration

Divyang J Patel 32,40,000 24,36,600

Vivek R Patel 32,40,000 24,36,600

Details of Collateral Security and Personal Guarantee:

Legal Mortgage or factory land, situated at Revenue Block No. 1441, 1442, 1443/p2, 1448/1,
1449 & 1450/2/piky 2 at village-Halvad , Tal-Halvad, Dist- Morbi, belonging to M/s Aastha
Spintex Pvt Ltd.

Legal Mortgage of Factory Land,& Factory building thereon situated at Halvad Belonging to
M/s. Krishna Packaging and It's Partners 1. Jasvantkumar Valjibhai Patel 2. Vivek Rasiklal

Patel 3. Kamleshbhai Maganbhai Varmora 4. Manojkumar Pranjivanbhai Saidva

Legal Mortgage of Residential House situated at City Survey No 6710. Property No. 3419,
belonging to Mr. Jashvantbhai Valjibhai Patel (Directors)

Legal Mortgage of Residential House, situated at S. No. 2026p, Plot 42, Uma society at
Halad, Tal. Halvad,Dist. Morbi, belonging to Mr. Manojkumar Pranjivanbhai Saidva
(Guarantor)

Legal Mortgage of Residential House, situated at S. No. 2026, Plot No.38, “Uma Society' At
Halvad, , Surendranagar, belonging to Mr. Maganbhai Bhagvanjibhai Vidja (Guarantor)

Legal Mortgage of Open Land,situated at R S No. 18p, Plot No. 82 Mahavir park, At.
Haripar Rajkot. belonging to Mr. Chintanbhai Dharmishibhai Sitapara (Director)

Legal Mortgage of open Land, situated at R S No. 18p ,plot No.83, belonging to Mr.
Chintanbhai Dharmishibhai sitapara (Director)

Legal Mortgage of Residential House,situated at S. No.1126/1, 1128 p,plot no 5,"shree
Kamdhenu Apartment” somnath society,Ravapara road ,Morbi belonging to Mr.Rasiklal
Valjibhai patel(Guarantor).

Legal Mortgage of 82 residential open plot no.1 to 17, 22 to 32, 35 to 48, 66 to 105 situated
at Rev. Survey No.1620/p,Village-Halvad,Tal-Halvad, Dist : Surendranagar Maliya
Dhrangadhra State Highway,Near Sandipani High school, Halvad belonging to Mr. Rasiklal
Valjibhai Patel (Guarantor).

10.

Legal Mortgage of residential open plot,situated at S No. 1407/1, 1406/p3, 1406/p2, 1408,
1409, 1406/p1,Plot No.110. "Umiya Township" At Halvad,Tal.Halvad,Dist:Surendranagar
belonging to Mrs. Nishaben Jashubhai Patel(Guarantor).

11.

Legal Mortgage of residential open plot,situated at S No. 1407/1, 1406/p3, Plot No.111.
"Umiya Township" At Halvad,Tal.Halvad,Dist:Surendranagar belonging to Mrs. Nishaben
Jashubhai Patel(Guarantor).

12,

Legal Mortgage of residential open plot,situated at S No. 1407/1, 1406/p3, Plot No.132.
"Umiya Township" At Halvad,Tal. Halvad Dist: Surendranagar belonging to Mrs. Nishaben
Jashubhai Patel(Guarantor). //“‘7’“ \U\ )\
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Legal Mortgage of residential open plot,situated at R. S. 123/p/1, Plot No.12,Ishvariya, Gopi
Park; belonging to Mr.Arunbhai Bhanjibhai Bavariya(Guarantor).

13.

Legal Mortgage of Open Land,situated at R S No.52/2 Plot No.45,46,47 at Haripar, Dist
Rajkot belonging to Mr.Chintan Dharamshibhai Sitapara(Director)

14.

Legal Mortgage of Residential House,situated at R S No 2026 paiki, plot No 20, Uma Society,
Halvad,Dist Morbi belonging to Mr. Jayeshbhai Maganbhai Varmora(Guarantor)

15.

Hypothecation of Stocks viz. stock of raw material, WIP,Finished Goods, Book Debts, and
16. | fixed assets of the Company including Plant & Machinaries, Equipments, spares,
vehical,etc.(Existing & Future).

Personal Guarantees are as follows:

1. | Mr. Jasvantbhai Valjibhai Patel

Mr.Divyangkumar Jasvantbhai patel

Mr.Vivekkumar Rasiklal Patel

Mr.Sanjaybhai Pranjibhai Saravada

Mr.Chintanbhai Dharamshibhai Sitapara

Mr.Kamleshbhai Maganbhai Varmora

Mr.Manojkumar Pranjivanbhai Saidva

o Nl o o A o B

Mrs.Nishaben Jashubhai Patel

9. | Mr.Maganbhai Bhagvanjibhai Vidja

10. | Mr.Rashiklal Valjibhai Patel

11. | Mr.Arunbhai B. Bavariya

12. | M/S. Krishna Packaging (corporate Guarantee)

13. | Mr. Jayeshkumar Maganlal Varmora

d)

Taxes on Income:

Taxes on income comprises of current tax and deferr%d tax. Taxes on income have been determined
based on the tax rates and tax laws that have been eNr'iacted or substantively enacted by the balance
sheet date. Deferred income taxes are determined for future consequences attributable to timing
differences between financial determination of income and income chargeable to tax as per the
provisions of Income Tax Act, 1961. Deferred tax liability has been worked out using the tax rate and

tax laws that were in force as on the date of balance sheet and has not been discounted to its
present value.

Minimum Alternative Tax (MAT) is recognized as an asset only when, and to the extent there is
convincing evidence that the company will pay normal income tax during the specific period. If the
MAT credit becomes eligible to be recogmzed as\an asset in accordance the recommendations

n\‘

contained in the Guidance note issued by{’ICAI the sald is created by the way of credit to the




statement of Profit & Loss & shown as MAT credit entitlement.

Provisions, Contingent Liabilities and Contingent Assets

The Company recognises a provision when there is a present obligation as a result of a past event
that probably requires an outflow of the Company's resources embodying economic benefits and a
reliable estimate can be made of the amount of the obligation. A disclosure of contingent liabilities is
made when there is a possible obligation that may, but probably will not, require an outflow of

resources. As a measure of prudence, the contingent assets are not recognised.

f)

The subsidies granted or to be granted to the company are subject to compliance of various standard
conditions. As per the management of the company, The company has complied with the condition
as on 31st March, 2020 and is accordingly eligible for the subsidy. Being technical matter, The
auditor have relied on the management representation.

g)

Prior Period ltems:

There is expenses/income relating to prior periods which was adjusted to the carrying amount of
surplus of Statement of Profit & Loss as follows:

1. Interest on Income tax — Rs. 8,78,591

2. Excess Payment of TDS — Rs. 1,12,595

3. Provident Fund Payable — Rs. 53,725

h)

The company has communicated suppliers to provide confirmations as to their status as Micro, Small
or Medium Enterprise registered under the applicable category as per the provisions of the Micro,
Small and Medium Enterprises (Development) Act, 2006 (MSMED Act, 2006). As the company has
not received any confirmations upto the date of Balances Sheet and accordingly other suppliers are
classified as Non-MSME Suppliers irrespective of their status as per the provisions of the Micro,
Small and Medium Enterprises (Development) Act, 2006 (MSMED Act, 2006).

In the opinion of the Board of Directors, Current Assets & Loans and Advances have a value on
realisation in the ordinary course of business equal to the amount at which they are stated in the
balance sheet. In the opinion of the Board of Directors, claims receivable against property/goods are
realizable as per the terms of the agreement and/or other applicable relevant factors and have been

stated in the financial statements at the value which is most probably expected to be realized.

i)

The company has obtained balance confirmation from some of the parties for Unsecured Loans,
Sundry Creditors, Sundry Debtors and parties to whom loans/advance have been granted. All other
balances of debtors and creditors, loans and advances and unsecured loans are subject to
confirmation and subsequent reconciliation, if any.




k)| The previous year’s figures have been reworked, regrouped and reclassified wherever necessary so
as to make them comparable with those of the current year.

Paise are rounded up to the nearest of rupee. The negative figures have been shown in brackets.

SIGNATURES TO NOTES '1' TO '25'

FOR, AASTHA SPINTEX PRIVATE LIMITED FOR, S.N. SHAH & ASSOCIATES

CHARTERED ACCOUNTANTS,
FIRM REG. NO.: 109782W

( DIRECTOR) (DIRECTOR) n (PRIYAM S SHAH)
DIN:03149400 DIN:03148915 PARTNER
VIVEK R. GOTHI DIVYANG J. PATEL M. NO. 144892

PLACE : AHMEDABAD
DATE : 28™ October, 2020






